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October 27, 2006
Qur ref; 32002208-000003

By Hand
Securities and Exchange Commission
SEC Headquarters
100 F Street, NE
Washington, DC 20549
USA

CHINA SHIPPING 12¢3-2(b)
File No. 82-34857

SUPPL

Re: China Shipping Container Lines Company Limited (the "Company”) -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen,

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated October 20, 2006,
copies of which are enclosed with this letter (A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2312 or by
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very ti
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission dated October 20, 2006:

1. Connected Transaction: Formation of A Joint Venture Company, released on
October 27, 2006, in English and in Chinese.




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to
its.a unpey, or rdfﬂ'prkness and expressiy discluims any liability whatsoever for any loss howsoever arising from or in reliance upon

- r.fle whatc or.nny perl.of the conlents of this announcement.
‘ CHINA SHIPPING 12g3-2(b)
File No. 82-34857

A S B R E BB ROE R A T

CORPOATE £l
China Shipping Container Lines Company Limited”

(A joint stock timited company incorporoted in the People's Republic of Ching with limited liability)
(Stock Code: 2366)

Connected Transaction:
Formation of A Joint Venture Company

The Board is pleased to announce that on 25 Gctober 2006, the Compary has entered into the Joint Venture Agreement with CS
Logistics and CS Overseas Logistics to establish a joint venture company, YS International. in Shanghai, the PRC. YS International
shall engage in the provision of centainer siorage and various container relaled services.

The registered capital of YS International is proposed to be RMB64,000.000 (cquivalent to approximately HK$61,538 462) out of
which RMB32,000,000 (equivalent to approximately HK$30,769,231) shall be contributed in RMB by the Company, RMB16,000,000
(equivalent 1o approximately HK$15,384,615) shall be contributed in RMB by CS Logistics and RMB16,000.000 (equivalent to
approximately HK$15,384.615) shall be contributed in US Dollars by CS Overseas Logistics. all in cash and in one tranche, within
30 days after YS International’s business license is issued, provided certain conditions are fulfilled. YS International will be owned
as to 50% by the Company, 25% by CS Logistics and 25% by CS Overseas Logistics. The total investment amount of Y§ International
will be RMB 180,000,000 (¢quivalent o approximately HK$173,076,923).

China Shipping is the contralling shareholder of the Company. CS Logisties is a direcl wholly-owned subsidiary of China Shipping
and CS Overseas Logistics is an indirect wholly-owned subsidiary of Chira Shipping. Therefore, CS Logistics and CS Overseas
Logistics are regarded as connected persons (as defined under the Listing Rules) of the Company, and the establishment of YS
Iniernational by the IV Partners constitutcs & connected transaction of the Company under the Listing Rules. However, based on the
capital contribution to be made by the Company to the regisiered capital of Y5 International. each of the applicable percentage ratios’
under Rule 14.07 of the Listing Rules is less than 2.5%, Under Rule 14A.32 of the Listing Rules, the Joint Venture Agreement is
thereflore cxcmptcd from the independent sharcholders’ approval requirements, but is still subject to the reievant reporting and
announcement requirements. Relevant details will be included in the next published: annual report and accounts of the Company in
accordance with Rule 14A.45 of the Listing Rules.

THE JOINT VENTURE ACREEMENT
The main terms of the Joint Venture Agreement are summarised as follows:
(1) Date 25 Ocrober 206
(2)  Parties (2) the Company;
(b) CS Logistics; and
{c) CS Overseas Logistics.

CS Overseas Logisties is involved in this transaction because with the investment from CS Overseas Logistics
{a company incorporated in Hong Kong and thus regarded as a foreign investor in the PRC), YS International
will be regarded as 2 Sino-foreign joint venture and may thus be entitled to enjoy the benefits of certain
preferential policies available in the PRC. CS Logistics is invelved in this trinsaction mainly for the purpese
of providing ils experienced management personnel located in the PRC to YS International.

(3} Registered The registered capital of YS Internationzl is proposed to be RMB64,000,000 {equivalent 1o approximately
Capltal and HK$61,538,462), out of which RMB32,000,000 (equivalent to approximately HK$30,769,231) shall be
Capital contributed in RMB by the Compary, RMB16,000,000 (cquivalent to approximately HK$15,384.615) shall
Coutribution be contributed in RMB by CS Logistics and RMB16,000,000 (equivalent to approximately HK$15,384,615)

shall be contributed in US Dollars by CS Overseas Logistics, all in cash and in one tranche, within 30 days
after YS Tnternational’s business license is issued, provided certain conditions are fulfilled.

The IV Partners are nat obliged to make their capital contributions if any of the following canditiens is not ’

mel (or agreed to be waived by the JV Partners in writing):

(a)  the Joint Venture Agreement and the articles of association of YS International. after execution, are
approved By the relevant PRC government approval authorities without the need for major amendments;

(b)  the business license of YS International is issued without major amendments 1o the scope of business
stipulated in the Joint Yenturc Agreement; and

‘(c) all the statements and warranties made by the: JV Partners in the Joint Venature Agrcem:nl are
substantially true and correct.

¥S International will be owned as to 50% by the Company, 25% by CS Logistics and 25% by C3 Overseas
- Logistics. The Company intends 10 use its internal resources to satisfy its requisite capital contribution to Y3

. International.
(4) Total The total investment amount of ¥$ International will be RMB 180,000,000 (equivalent to approxlmalely
Investment HKS$173,076.923), Additional fundmg of up to RMBI16,000,000 (equivalent to approximately

HKS111,538,462). i.e. the difference between the total investment amount and the registered capital of YS
International, shall be raised by any means approved by a majority of the board of directors of YS International,
including via lvans from any third parties or any of the JV Partoers.

The Company cenfirms that the said difference may be raised by YS International itself and that the Company
has not committed or guaranteed any contributions towards the said difference. If the Company provides any
financing to YS International in the future, it shall comply with a)l applicable requirements under the Listing

Rules. .

(5)  Operstion The operation term of YS International is 30 years from the date of the issue of its business license. With the
Term of Y§ unanimous approval by the IV Partners, YS International may apply to the relevant PRC government approval
International authorities for an extension of ils operalion term.

(6)  Scope of YS International shall engage in the provision of container storage and various container related services,
Business Specifically, with the approval of the Ministry of Commerce or its local counterpart, Y5 International may

engage in the following business: container storage, transshipment and distribution; assembly and disassembly
of containers; Four Techniques services: container repacking and repair; reconditioning of old containers;
container cleaning and leasing; pre-cooling of cold storage containers; carge handling; third party logistics
services: processing, packing, freight and miscellaneous fec collection and related consulting businesses in
respect of foreign trade; leasing of self-owned properties: cargo warehousing and general warehouse
management (in¢luding simple commercial processing).

(7} Sharing of ' The JV Partners shatl share the profits or losses of YS International in.propnrlion 1o their respective equity
Prafit or Loss interests in YS International.




of such J¥ Partner), the other J¥V Partners shall have rights of first refusal to purchase such equily interest.
Any of the JV Partners is allowed o transfer its equity interest in YS International to any of its related
companies without being subject to the abave restrictions,

[} Prpcmpfive In the event of an increase in the registered capital of Y$ International, the JV Partners shall have pre-

Right. emptive rights over such new equity interests in proportion to their respective equity interests in YS
International.” ) .

(10) Board of The board of directors of Y5 International shall consist of six directors, of which three directors shakl be

Directors appointed by the Company, two directors shail be appoinied by CS Logistics and one director shall be

appointed by CS Overseas Logistics. The chairman of the board of directors of Y5 International, who is also
the legal representative of YS International, shall be appointed by Lhe Company. -

(11}  Effective Date The Joint Venture Agreemeni shall become effective upon its approval by the relevant PRC government
approval authorities. The Company eapects the Joint Venture Agreement shall become effective by the end
of Navember 2006.

REASON FOR ENTERING INTO THE JOINT VENTURE AGREEMENT

The Company is onc of the world’s leading container shipping companies with most of its large-scale container vessels cailing at the
ports in Shanghai. YS International will be established at the Yangshan port in Shanghai. With the successful construction of the
Yangshan port in Shanghai, Yangshan port is expected to become a preferred port of call for the Group's large-scale container vessels
with its advanced terminal facilitics and excellent handling capacity. Y5 International is expected to provide the Group with more
container yards for cargo warehousing, which can decrease deployment costs. YS International will further provide various extended and
value-added services, thereby enhancing the Group's comprehensive competitive abilities.

GENERAL INFORMATION
The Group is principally engaged in the operation and management of international and domestic container marine transponation.

CS Logistics is a limited liability company incorporated in the PRC and is a direct wholly-owned subsidiary of China Shipping; which is
the controlling sharchalder of the Company. Thercfore, C3 Logistics is a connected person {as defined under the Listing Rules) of the
Company. CS Logistics principally engages in logislics and container cargo agency services. R

CS Overseas Logistics is a limited liability company incorporated in Hong Keng and is an indirect wholly-owned subsidiary of China
Shipping, which is the controlling shareholder of the Company. Therefore, CS Overseas Logistics is a connected person {as delined
under the Listing Rules} of the Company. The principal business activities of CS Overseas Logistics are logistics, storage, finance lease
and project investment and development. .

Accordingly, the establishment of YS International by the JV Partners constitates a connected transaction of the Company under the
Listing Rules, However, based on the capital contribution to be made by the Company to the registered capital of Y5 International, cach
of the applicable percentage ratios under Rule 14.07 of the Listing Rules is less than 2.5%. Under Rule 14A.32 of the Listing Rules, the
Joint Veature Agrecment is therefore exempted from the indopendent shareholders’ approval requirements, but is still subject to the
relevant reporting and announcement requirememts, Relevant details will be included in the next published annual report and accounts of
the Company in accordance with Rule 14A.45 of the Listing Ruies.

The Board (including the independent non-executive directors) believes tha the terms of the transaction contemplated under the Joint
Venture Agreement are fair and reasonable, on normal commercial terms, in the interests of the Company and its shareholders as a
whole. - .

Since (i) YS International will be owned as to 50% by the Company, (ii) out.of the three shareholders of YS International, the Company
can eppoint the most number of directors of YS International, and (iii) the general manager and the finance manager of Y§ International
1o be appainted by the board of directors of YS International shall be nominated by the Company, the Company will have actual control
of YS International. Therefore, upon the establishment of YS International, it shall be accounted for and consolidated in the Company’s
audited consolidated accounts as a subsidiary in accardance with applicable Hong Kong Financial Reporting Standards. Since CS
Logistics and C$ Overscas Logistics would be substantiai shareholders of YS Tnternational and they are both wholly-owned subsidiaries
of China Shipping. the controlling sharcholder of the Company, YS International would constitute a connected person of the Company
under Rule 14A.11(5) of the Listing Rules. Accordingly, all future transactions between YS Interfiational and other members of the
Group would constitute connected transactions under the Listing Rules. If such transactions are entered into, the Company will comply
with all applicablie requirements regarding connected transactions under the Listing Rules. :

DEFINITIONS
In this announcement, unless the context otherwise requires, the following cxpressions have the following meanings:

. .

“Board” the board of directors of the Company- )
“China Shipping™ China Shipping (Group) Company (0 B 5 T (8 B ) £ 4+ 7] ), a PRC state-owned enterprise and the
. controlling shareholder of the Company

“Company” China Shipping Container Lines Company Limited (P # %t % 77 I 8§ I 2 % B £ &), a joint stock limited

. company incorporated in the PRC and the H shares of which are listed on The Stock Exchange of Hong Kong
Limited . . .

“C5 Logistics™ China Shipping Logistics Co., Ltd. (9 i@ 8t M 3 & & M & 7 ), a limited liability company incorporated

: in the PRC and a direct wholly-owned subsidiary of China Shipping

“CS Overseas China Shipping Logistics (Overseas) Co., Lad. (P i $ i (i 5}) H M £ @), a timited liability company

Logistics” } incorporated in Hong Kong and an indirect wholly-owned subsidiary of China Shipping

“Group” - the Company and its subsidiaries ;

“HK$" 'Hnng Kong dollars, the lawful currency of Hong Kong

“Joint Venture an agreement entered into between the Company, CS Logistics and CS Overseas Logistics regarding the

Agreement” " establishment of YS International | .

“JV Partners” the Company, CS Logistics and CS Overseas Logistics .

“Listing Rules” the Rules Goveming the Listing of Securities on The Stock Exchange of Hong Kong Limited

“PRC™ People’s Republic of China '

“RMB" Renminbi, the lawful currency of the PRC .

“UJS Dollars™ United S$tates dollars, the lawful currency of the United States of America

“¥% International” Shanghai China Shipping YangShan International Container Land-Warchousing Co.. Ltd. (1 # P i ¥ I

B R I5 % % 65 & &7 Rl 2 8]), a limited liability company to be cstablished by the Company, CS Logistics
amd CS Overseas Logistics in Shanghai, the PRC

By order of the Board of
China Shipping Container Lines
Company Limlted
" Li $bacde

Chairman

Shanghai, the People’s Republic of China
26 October 2006

The Board-as ai the date of this announcement comprises of Mr. Li Shaode, Mr. Jia Hongxiang, Mr. Huang Xiaowen and Mr. Zkao
 Hongzhou, being executive directors, Mr. Zhang Jianhua, Mr. Wang Daxiong. Mr. Zhang Guofa, Mr. Yao Zuozhi and Mr. Xu Hui, being
non-executive directors, and Mr. Hu Hanxiang. Mr. Gu Nianzu, Mr. Wang Zongxi and Mr. Lam Siu Wai, Sreven, heing independent non-
rxecutive directors. .

The exchange rate adepted in this announcement for itlustration purposes only is HK$1.00=RMBI.04.

* The Company is registered as an oversea company under Part XI of the Companies Qrdinance (Chapter 32 of the Laws of Hong
Kong) under its Chinese name and the English name “China Shipping Container Lines Company Limited”.
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